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ATTORNEYS
1915 S. 19 Avenue
P.0. Box 10969
Bozeman, MT 59719-0969
Phone: (406) 556-1430
Fax: (406) 556-1433

'FACSIMILE TRANSMITTAL

Date: May 14, 2021

To: Board of Oil & Gas Conservation State of Montana
Attn: Jim Halvorson

From: Uriah J. Price

Re? Grayson Mill Energy, LLC ~ Demand for Opportunity to be Heard
' concerning Bison Oil & Gas III, LLC’s Application for Permit to
Drill

Fax: 1-406-652-5305

Pages: 6, Including cover page

Notice: This electronic fax transmisslon may constitute an attorney-client communication that is privileged at law.
It Is not Intended for transmisslon to, or recelpt by, any unauthorized persons. If you have recelved this fax
transmission in error, please destroy it without copying It, and notify the sender by reply fax or calling Crowley
Fleck PLLP, so that our address can be corrected.

IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS in Circular 230, please note that, unless
otherwlse expressly stated In this communication (and In any attachments) any tax advice glven In this communication (and [n any
attachments) s not Intended or written to be used, and cannot be used by any taxpayer, for the purpose of (1) avoiding tax
penalties or (i) promoting, marketing or recommending to anather party any transaction or matter addressed In this message.
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E-MAIL AND FAX

Mr. Jim Halvorson
Administrator

Board of Qil & Gas Conservation
State of Montana

2535 St. Jon’s Avenue

Billings, Montana 59102-4693
Fax No. (406) 652-5305
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URIAH J. PRICE

1915 SOUTH |9TH AVENUE
P.0O. BOX (0969

BozEMAN, MT $9719
TELEPRONE: (406) S22-4548
FACSIMILE: (406) 556-1433
UPRICE@CROWLEYFLECK.COM

RE:  Grayson Mill Energy, LLC — Demand for Oppostunity to be Heard concerning
Bison Oil & Gas III, LLC’s Application for Permit to Drill

To Jim:

Pursuant to A.RM. § 36.22.601, enclosed please find a Demand for Opportunity to be
Heard, filed on behalf of Grayson Mill Energy, LLC, and concerning an APD filed by Bison Oil

& Gas III, LLC. A Certificate of Service is attached to the Demand.

Please do not hesitate to call if you have questions,

Best Regards,

LW

Uriah J. Price

ILLINGS BISMARCK BOZEMAN BUTTE CASPER CHEYENNE HELENA KALISPELL

R O WULEVYFLETCK.COM

MISSOULA  SHERIDAN WILLISTON
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BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

REGARDING BISON OIL AND GAS III, LLC’S

. « PPORTUNIT
APPLICATION FOR PERMIT TO DRILL OIL AND DEMAND FOR OPPORTUNITY

CATION _ TO B HEARD CONCERNING
GAS WELL, IN A PROPOSED OVIRLAPPING ! . :
: . BISON OIL AND GAS IIL, LLC’S
SPACING UNIT COMRPISED OF TOWNSHIP 26 R IC TN R
NORTH, RANGE 59 EAST, SECTIONS 18, 19 & 30, ey

AS PUBLISHED IN THE SIDNEY HERALD AND
THE HELENA INDEPENDENT ON MAY 9, 2021

Pursuant to Montana Administrative Rule § 36.22.601, Grayson Mill Energy, LLC, 1160 Dairy Ashford,
Suite 140, Houston, Texas 77079, Phone No. 832-271-7438 (“GME"), demands an opportunity to be heard
concerning an application for permit to drill shown in the Notice of Intention to Apply for Permit to Drill O1l and
Gas Well, published by Bison Oil and Gas I1I, LLC (“Bison”) in the Sidney Herald and the Helena Independent on
May 9, 2021 (“APDs”). The APD is for a well to be drilled within an overlapping temporary spacing unit, as
proposed by Bison, comprised of Sections 18, 19 & 30, Township 26 North, Range 59 Bast (“Proposed Overlapping
TSU”). This demand is timely per AR M, § 36.22.601(6)(d). Enclosed is a copy of Bison's Published Notice in
the Sidney Herald with rhe Section 18, 19 and 30 APD Notice highlighted.

1.

GME currently owns 44% working interest in the underlying permanent spacing unit, comprised
of Sections 19 and 30, Township 26 North, Range 59 East, established via Board Order 65-2011
(“PSU”).

GME operates/will operate the Johnson 30-19 1H well located within the PSU (“Well”) and owns
an 80% before payout working interest and a 44% after payout working interest in the Well.

Pursuant to Board Order 476-2011, GME has authority to permit and drill up to four additional
horizonal Bakken/Three Forks Formation wells within the PSU.

Upon information and belief, Bison currently owns 0% working interest in the PSU.

Upon information and belief, Bison filed an application with the Montana Board of Oil and Gas
Conservation (“Board™) to create the Propesed Overlapping TSU, along with an application
requesting approval to drill an additional 3 wells within the Proposed Overlapping TSU. The
Proposed Overlapping TSU overlaps GME’s entire PSU,

GME requests a hearing regarding the issuance of Bison’s permits to drill for specific reasons that
include but are not limited to;

a.  GME must ensure that its leasehold interests, its Well, and its right to drill infill wells in
the PSU are protected. Based on the information provided in the Notices, GME has
_significant concerns regarding the development proposed by Bison, and the impact those
operations will have on GME’s rights in the PSU, the Well, its current operations, and
future operations in the PSU.
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To ensure that the field is developed in an orderly manner that promotes maximum efficient
recovery. GME is equally concerned about the development pattern illustrated by the
surface and bottom hole location provided in the Notice. Despite requesting a 1920-acre
Proposed Overlapping TSU, the well at issue appears to be a single mile lateral. A one-
mile lateral in a three mile Overlapping TSU is certainly not in the interest of conservation
and would not protect correlative rights,

GME currently operates the Well, has an established surface location, has approval to
further develop the PSU, and is familiar with operations in the PSU and the field, GME
owns 44% of the working interest in the PSU — in relation to Bison’s 0% — and has made
significant investments in the PSU. If Bison’s permit is approved and the Proposed
Overlapping TSU is developed, GME’s ability to develop the majority leasehold interest
in the PSU while protecting its capital investments will be adversely impacted.

WHEREFORE, GME respectfully requests the following relief:

1'

That Bison’s APD be referred to the Board for notice and public hearing as required per
ARM. § 36.22.601(4)(a).

That after hearing the Board enter an Order denying Bison’s permit.

For such other relief as the Board may deem appropriate.

Dated this 14™ day of May, 2021,

Grayson Mill Energy, LLC

By

Urigf I Price, Its Attorney

CROWLEY FLECK PLLP

1915 South 19" Avenue

P.O. Box 10969

Bozeman, MT 59719

(406) 522-4548

B-Mail: uprice@crowleyfleck.com
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CERTIFICATE OF SERVICE

I, URIAH J. PRICE, in accordance with A.R.M. § 36.22.601(6)(e), hereby cetify that the foregoing demand
for opportunity to be heard was served on this 14th day of May, 2021 on the following:

By FAX to:

Mr. Jim Halvorson

Administrator

Board of Oil & Gas Conservation
2535 St. Johns Avenue

Billings, MT 59102

Fax No, (406) 652-5305

With a copy sent via electronic mail to
M. Jim Halvorson at: jhalvorson@mt.gov

By Certified Mail to:

Bison Oil & Gas III, LLC
518 17 St. Suite 1800
Denver, CO 80202

With a copy sent via electronic mail fo
Bison's legal counsel Ms. Kelley Huemoeller
Lewis at. klh@klhadvisors.com

By: / 7ﬂ/

Uriah I/Frice -




May. 14. 202

9:28AM

Gall 6l Batac loan
apait

f apply spnekly

ity nhpan

SIDNEY | 433:8500 *
4 =\nckmanknnifiam

CHERYL
VANEVERY

Legt

1ha Ko, U
li;nc: IP&H!
‘mu ﬂ;mwwnn
ek I‘I'MW
e N
s R
I st i 25
wimd 1o precent UNI'
¥ lur rearihG LU
a4 of e ) peiiaten o)
WY W oTen & 331U Rl
T fepmves bimd
l'-ll'wum.'l«hadn mahd
R LALEY MADVEON, Gl
SR STHOR) LA OINCE,
PE i i _’,I’N«ﬁﬂ
PO, W 1AF
MzAA S0078 , o8 Ried Wiy
W Dtk of o o a Gal,

‘T;mﬁlﬂ"ﬁﬁn:r
e ta'a o oot
Iluhrmi\ﬂl“\!b"'
.l

‘NI al Wﬂ r!iguﬂ)fn

M.ur Musm
lrumm L)
fride umeam- b
:s uwz, M mug!ui

Pattfe Nule
Ry . e
THid J55idd ﬂnj‘tmﬂll.lh
’}m{fauu i
VONTA THED JibicL
i £

19 RE THEAWTTER OF

'ﬂimrmdm

Ty W OR2LA1
SARONS BT FUBMIANION

T8 ACHELLE BURD TGS

You &7 FERDY NOTIAED
tal DN(MM‘“I’"»M
o Asvarnsmieg Co e

w\nmu\cun ‘
wTincentt iy mﬁ'm'

?M‘hm ﬂ‘fvs
EN‘LMJ!I :-mu»

You hive By

ind ’g i

Ll MI.RI)I

N9 M Rarapy, T ~‘n1l‘l
b

llllanw

iil. L ELL

ra o, Yesit lllmln
N L orulh

Man\! o poueinlerystn tiy

Abgw named SNIG. TGh G

{

vl g s u.mn
nafes of M M!J
!M

'}'m el U‘ ‘P‘!ﬁﬂ‘

ofihg FrITea K 1)
| R
gsnfm

sw

W_l'lrﬁair;ulhl'ml i v ol
W%h Tredwd

Uy

f8) Ushun
° lllﬂcmltul
sy Cwrtal Coul
P=Fusialeg
4,417, BVIRRY

mannnr ﬁmﬁ ot

0! l'!]i Ll MI: l‘} Wﬁ‘ﬁﬂ
i

¥y & i
i

Plidrv i

AFLADLANTEE
| faimn and abting ol hoat

w7 & Ban fin, LLE
I[|1N|w £ dsite 1500

Q.h!,.d il 191 ey
i, B
w

B Py,

Qe Q‘M-’l‘ Kb
\tuj hﬁa rx

]

T
L Toead Ooglh Pragodad by B

1;‘- 'Y M s Dy,

i Tvo

Wedie 15 hindy qmm i
Appicniah lef A aem
'I-'| ul Gar il Wy qur

b a0 Fiith ghows
Lﬂg: P

mlmnﬁ:l mm ’&

HM HFDL L‘IJWIOII

}% | A lﬂtm‘ﬂ‘&g
&jmiﬁﬁ“ﬁ

ﬁ&"mtjkam@ﬁm

e
1:{“2[

:l- L
el‘kﬂ

Dfo
S!H“-}I%lilﬂﬁ

CWP.WI'

u.ﬂm{oﬂdnluitu

ST At
3}'“‘}‘ L,

Fa ltl‘t ‘Sﬂll

[18 HIINWH

MONlC&'
W ATENS

Clossilisds

mau

nﬂp 5%\1:‘?? UPTA

AL e Y

an
I‘.-I.

MOTEE oF LNTINTOM 10
APPLY FOK PLAWT 10 OHLL
EIL AR AN WILL
| N\ninvlmrs ol Agpl

mmt‘it.ﬂum ue
ualmnwnl
Oortery, 20 0

T Wi Dagifinbdtng
Gty ot ﬂ'"]‘m’

!x&’:vﬂ o Burliie Latalion

P bule
AdVes
LTl

3, Tl Baai Pioprond W tw

w{&; m“ud bepls,

la!n W nmﬂfm h:ln'lq

a.nlrmm\ril.ll‘mw

faca kocydont ol forih 2o e
n.mmmwum
s \'-11] ol sl
81 Qut Gn A P
lmlthﬂht'.dlw

un&)nunamm

?ﬂ\ EHU"}P&.M%‘{'

Wprtsan Boad 0 48 sl B
%me-a

ings Wi 10T
D

o, 9?‘
%J‘Lﬁ%ﬁ!j’iulﬂm
PelicH ‘ﬁ?m
"a'rﬂu-sr?! EIONEY
M wmcqmmqm

wtl?u‘ﬁh

zrmn 20 gt ieswew and
1porayn bhe Bl o tha Wl
Holy Wit Fahat
Oulid b 2309 84y of Apal,
an
Dy lehﬁ’?lh
: masir
ELP-MIM;I
ALl

$60,000

Aon Enintenn,

LISTING AGENT: AMANDA

AMANDA ST LD, BROKER
ALAN SEEMED, ACENT
4064333010

LUNFATION = PARILANCH = kLs[!I?NI!\I.

YA)RHED M v R, Ly ) e (llh, ERINy
B HIar pr (8 il
I 0rr0t A 1vrtn b Bitdearm ¢ W W.DUIN NI B9

Quwi yaur own lot , don't pay
rerl whan you ¢on own. Moblla
] home bt In (ve clly of Sidney
ST with ctry water, sewer, and
garbage earvices, Lathasa 8 x
N 12 garden shed,

R ICL AR

(AU A
GHGEHNINA
3

)
ZISEAR T

No. 0150

SHEY A, St 03 01l AB

BUY
BUILD AND ' .
REFINANCE
LOCAL!

Muntana's Drand of Wanking

LE 0] L o ”Nl!rtlfﬂ!l
11
mN.M.uwﬂ n%‘u ey OIRGE, PE,
ﬁiﬁlumun §ﬁ§,§';,}’mm,m A 1Y Mg B
wmmmtmmrsr i i;ém,;g_ sk
Kl 28 '2 " 45:’51]1‘“ o gﬂ?;ﬁﬁﬁg‘
Thi. Mastipa Depftmart el Lmmlavinkiirers com
iir'it-nmu. wmm mluhw;_ R q-: oielrn i wl'h & mpen
14 (y dbaie samed N sl W 1 Mok Wonmey
fI.TI guﬂw.u.;#;l’ g‘.\;! v vm}:‘v::ﬁ
\)q"nl I’im“t 308 l_mffll'LESMIdTH ke o ph a4 Wkl
Brmmniaci  AUDCULURINETCOUNT, Lol Ky ay iy
m 2ol utHzn ) RICLAND COUNTY
ey oy WEUATRUEVE  [iraty
and fire ey b L
B vatan g bkt SNTEQFANS ISR, | e e
lm:,,srni'nmrngu, ad Deciti, P
siafura e, The
s w'{b,;.‘,’,'ﬁ CME ot | e
(R HOMCEMOATNIONE |wikhn
I
* “W “‘!‘5’"‘ e ME&I&I‘I‘MB‘I AIVER Bl | omtabr e e
Beniia Merlberd wrdrroemd e tand i %Al
bl Suml Rathmd =Sy S0
o Leth Bipses aiticd s Wﬂ: SO0 | o Taa e N G
st Hoityla ecbmin i“’ﬂlNMmﬂl UL | g Sttty b g
wkavauly gy AT psaat hiniig thing vyt
' 1) (e M degrased hrvda b tatl e
Ppwvil 13 nrmla LA DI | o e
un | the dale ol o frst .ulu.lm L
" m?ﬂ N(N L0 et e safy s ;‘:ﬂi;;:*“‘“‘“’
v?' bl uq v laforriti bl b e
i . y
ll\\l &u&ﬂ;ﬁ:ﬂei Claima murtarhar ba via bed ‘:K:}“‘”““H
g etant |55 INSTHAD N ORKE L ot
it
Mﬁ J L‘u %ﬂ{r’ PL. numrm?mqwu. LT
nmununrwnan- at#h o 131 Hiebed bayman’s Wi o
slzonk wmasd, sow ok ""““m“m 8 o vy 0 0 ey
Seaca Samontinint tarcusse T QU the et Court e 2 g ki kol By
calor evimamaei] buist 6 '“M‘”"a‘ Al T TS
aeinie focal 10N o0 QAW MR B LA | oy g e et e oy
It bre e olabsmd, Ve l*!!ﬂahll.lkd.lﬂl.m b b e 3 0 it
- ; hm;d‘efw 1 Iragelng s \re g ity T i b L
hh ki [TIT'Y 18 trd L mimd v i
:YZII-I"iClIQIllMII Tt i
: DATIO UM TBR A o K, |4/ 7=ton m b
Dpymenl ol Eedupatd 2921, ”“”f g;’k ﬁ‘:ﬁfma::
ﬂnl i ileetirg dane GO, e 7 Sy by o b
a}la\ﬁ]lxlsm Y T B L
Mwmi'\l o o | kg 0 'y
Bidaay OOy Hal Lacey Mudibhn, Persond 18 et 0 b e,
“,z”{ml 56 Reprreastefoecl s Bytta ol | sriasmialion ki
Siqa T E0 M S Rbyt, Daxacd, fon bl b b I
~petsedtary, MUK - Fdubedipdl
MR 5, IL‘:[T A9, 100 s i o)

[ We are your story.

$idiney Heeald

NRIAZUOT IS

310 2nd Ave. N.E. Sicney  406-433-2403

wwwisldneyherald.com

Summit Silver Creck

o
i

sl AdledinRign Gornnoiy

1 \
4R
[N\

".)I' 5
Ay [

Gl

Gazo By
I8 (AT RS

Enr marn intarmadinn eall 20V\RZAAMI

ant) azk for Brendd or 5ieph

Emall us at

hrendo@summitprecom
stuphj@summitpre.com

P.

6/6



